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A year ago, inflation was still too high, and investors
were placing bets that interest rates would have to stay
higher for longer. Today, inflation looks mostly subdued
and central bankers have started cutting interest rates.
According to a study by the Massachusetts Institute of
Technology, the decline in inflation has been a remark-
able success.

Contrary to the claim of some commentators, the Fed-
eral Reserve’s (“the Fed”) rate increases had been crucial
to keeping inflation expectations under control. Before
inflation spiked, many expected prices would continue
to climb and believed the Fed would have failed to act
appropriately - an expectation that would have caused
the inflation problem to become entrenched. True, the
public has been vexed by the almost 18% rise in con-
sumer prices since 2020 and the interest-rate rises that

were later required, but at least real wages rose to help
cushion the effects of higher prices.

USA

Recently released data showed U.S. job openings fell in
July to their lowest level in more than three years, boost-
ing bets that the Fed would likely cut interest rates mul-
tiple times. The Fed already indicated that the time has
come to begin cutting U.S. interest rates given inflation
now tracking down at 2.9%. In addition, there is evi-
dence of U.S. unemployment creeping upwards (4.2%),
amidst news of pending layoffs. The housing market
remains stalled given prolonged periods of inadequate
new housing construction nationally, which has made
it unaffordable for many families to enter the housing
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market due to excessively high home prices.

U.S. relations with China have become more trouble-
some pushing U.S. officials to dig in with additional high
tariffs proposed on Chinese imports.

U.S. Steel, the iconic American steel manufacturer has
remained steadfast in support of its proposed sale of the
company to Nippon Steel of Japan. The company argues
that steps by the U.S. government to block its sale to Nip-
pon Steel would put thousands of jobs in jeopardy.

The U.S. government concluded that the $14.9 billion
transaction posed a national security risk that could not
be mitigated by the U.S. and Japanese groups. While the
administration expressed its opposition to the proposed
deal, shares in U.S. Steel fell sharply on the news that the
government had finally blocked the sale, falling by 22%.
Many U.S. officials in private have ridiculed the admin-
istration’s decision. Japan is the most important Ameri-
can ally in the Indo-Pacific and has been working very
closely with Washington on a range of efforts to counter
China.

U.S. Steel shareholders approved the transaction earlier
this year. This latest development puts a premium on an-
ticipating the political risk associated with high-profile
U.S. assets and developing a comprehensive strategy up
front - because the political pressure can fundamentally

change outcomes. U.S. Steel warned that thousands of
jobs were at risk in Pennsylvania if the acquisition fell
through, adding that the lack of a deal would raise se-
rious questions about keeping the company headquar-
tered in Pittsburgh.

Meanwhile, discount retailers offer a unique window
into the health of U.S. consumers. From stores catering
to suburban middle- and higher-income consumers,
to chains primarily serving lower-income households
shopping for necessities, sales have been trending down.

For the past few quarters, retailers have seen weak de-
mand from stores like Family Dollar’s core lower-in-
come customer base. Now, the weakness has spread to
better-off customers that frequent more upscale chains.

Shares in Family Dollar plunged 19% following
worse-than-expected quarterly results. This followed
disappointing results from competitor Dollar General,
whose shares subsequently shed one-third of their val-
ue. Signs are that U.S. households have started shifting to
“buying for need” from “buying for want,” with the sales
mix shifted heavily to necessities.

Consumers may have changed how they celebrate over
the summer. Fewer guests and fewer parties seem to
have become a trend. Some retailers have acknowledged
they are navigating through one of the most challenging
macro environments. Discount retailers report same-
store sales increased 1.3% last quarter versus a year earli-
er, well below the 3% growth that analysts had expected.
More retailers have lowered both annual top-line and
bottom-line expectations for 2024. Many now expect
same-store sales to grow by a low-single digit percentage
across the country.

U.S. retailers’ hopes that consumers would start spend-
ing more because of key selling periods such as back-to-
school, Halloween and year-end holidays have waned.
Many are trying to appeal to better-off households by
introducing higher-priced products at more stores. That
could prove an uphill battle. So far, middle- and high-in-
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come consumers have been searching for deals across
the board. Recent poor results among retailers are a sign
that U.S. consumers are getting even pickier about what
they buy and what they are willing to pay.

China

Ongoing efforts to assert Chinese maritime dominance
not only in waters close to China’s coastline but farther
afield- has taken on more ominous tones. China’s stri-
dent actions of intimidation at sea has increased sharp-
ly in recent months among its neighbors including the
Philippines, Japan and Taiwan. The Chinese leadership
appear to have hardened its stance vis a vis its pursuit of
greater global military, economic and political influence.
Its sway over maritime activity in the Indo-Pacific and
elsewhere have taken on greater prominence as China’s
large naval fleet (the largest in the world) and a beefed-
up, heavily armed coast guard apparatus have become
increasingly aggressive and assertive.

Furthermore, the Japanese government on August 27th
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said an unprecedented incursion by a Chinese military
plane into Japanese airspace was “totally unacceptable”
and a threat to national security. Japan saw this not just
a severe violation of its sovereignty but a threat to the
nation’s security. It vowed to take all possible measures
to monitor and act against any future violations of its
airspace.

Perceptions of a steadily rising threat from China were
central to Japan’s decision in 2022 to begin a significant
increase in defense spending. Japan’s military revealed
earlier this year that it had scrambled jets on more than
660 occasions in the twelve months that ended in March
2024. Roughly two-thirds of those were in response to
activities by Chinese aircraft or ships.

China says it welcomes other countries to follow its path-
way to modernization. President Xi calls his one-party
model efficient, equitable, and dignified. In other words,
competent government, equality and order matter more
than “freedom.” The government boasts of “two major
miracles” that shaped China’s rise, “fast economic devel-
opment and long-term social stability”. Sino-U.S. rela-
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tions have become more intense, raising the prospect of
a world divided into rival camps, even as other countries
insist that they have no desire to pick sides. Wary but
profitable coexistence has turned into a contest for pri-
macy in the 21st century between both countries.

At the same time, Chinese leaders are preparing for the
unfavorable choice between two known China hawks in
the U.S. presidential race, Ms. Harris and Mr. Trump.
While Mr. Trump is known in China, the rise of Ms.
Harris is causing more uncertainty in an already aha
crucial election for U.S.-China relations. Both candi-
dates view China as a competitor and even an adversary.
Trump launched the trade war, and both parties have
pledged higher tariffs on Chinese goods - no matter who
wins. Harris co-sponsored bills when she was a senator
defending human rights in Hong Kong and Xinjiang,
China’s north-western region where nearly one million
Ughur Moslem minorities are detained.

Chinese academics are watching to see if Ms. Harris is
elected - would she retain members of Bidens foreign
policy and national security team, and or other senior
officials who have been instrumental in putting in place
hawkish policies toward China? China is also curious
if back-channel meetings that have been held between
both countries over the past eighteen months would
continue. Such meetings have helped prevent surprises
or moves by either side that would have led to confron-
tation. While the Biden administration has rallied U.S.
allies to impose export controls on advanced technology
and components to China and deepened security coop-
eration in the region, officials have also tried to foster
communication with Beijing, emphasizing that the U.S.
doesn’t want decoupling, but instead want de-risking
from China.

Some of China’s uncertainty over Harris may have been
calmed following recent overtures from the Harris cam-
paign promising the Chinese leadership that a Harris
presidency would manage the relationship in a “respon-
sible” and “practical” manner. Now, some in China sug-

gest that more continuity and predictability from a Har-
ris presidency may be possible than “Trump 2.0” Some
Chinese policymakers fear that a Trump administration,
rather than pursuing a policy of “managing competi-
tion,” would seek “victory” in a new cold war whose ulti-
mate aim many suspect would be regime change. For the
Chinese Communist Party, that would be an existential
threat. Other analysts argue that another Trump presi-
dency would benefit China by sowing domestic chaos in
the U.S. and upend Washington’s foreign alliances and
trade partnerships. Trumps perceived warmth toward
Russian President Putin would also blunt western efforts
to put pressure on Beijing over its tacit support for Rus-
sia's war in Ukraine. Note that it was President Trump
who revived the Quad alliance with Japan, Australia and
India, enacted the Taiwan Act allowing high-level offi-
cials from each country to visit and initiated trade hos-
tilities against China.

Meanwhile, in August, Chinese authorities restricted a
key source of data on inward investment as global funds
continue to pull money out of the country’s stock mar-
ket, threatening to make 2024 the first year of equity out-
flows. Data showing net investment flows from foreign
funds into stocks in mainland China- so called north-
bound trades from Hong Kong- is no longer available.
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The move comes as international investors have pulled
more than $12 billion out of Chinese equities since the
start of June, reversing earlier inflows that many analysts
said were driven by offshore arms of state-backed insti-
tutions, and taking year-to-date net flows into the red.
There has never been a full year of net outflows recorded
since 2014.

The latest restrictions on investment data come as Bei-
jing battles to shore up market confidence in the face of
concerns about China’s slowing economy and the impact
of a slow-burning crisis in the country’s real estate sector.

Canada

The Canadian economy is the tenth largest in the world
and the smallest in the Group of Seven (G7) industri-
alized economies. Canada is highly integrated with the
U.S., which is by far its biggest trading partner. While the
economy is services based, Canada is among the world’s
largest oil exporters

The Bank of Canada has cut interest rates for a third con-
secutive move in the three last meetings of the central

bank this year. The economy has slowed, but growth will
pick up over the remainder of 2024, as the Bank of Cana-
da continues to adjust rates. Real GDP growth of 1.3% in
2024 and 1.7% in 2025 is forecast. Neutral interest rates
over 2026-28 should enable an average expansion of 2%
a year.

Following the Canadian governments decision in late
August to impose 100% tariffs on Chinese electric cars,
the Chinese announced it had launched an anti-dump-
ing probe into Canada’s canola exports. Canada is the
world’s largest exporter of canola; a grain widely used
to produce vegetable oil and counts China as its sec-
ond-largest export market. China's commerce ministry
reported that Canada had significantly increased exports
of the agricultural product and was suspected of dump-
ling, adding that domestic manufacturers had incurred
losses as a result. Canada had a week earlier imposed
100% tariffs on Chinese-made EV’s and a 25% levy on
Chinese steel and aluminum following similar measures
this year by the U.S. and the European Union.

The U.S. proposed forming a united front as an effective
way for it, its allies and partners to counter unfair Chi-
nese trade practices.
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China said it was extremely dissatisfied with Canada’s
use of “discriminatory unilateral restrictive measures,”
adding that it would complain to the world Trade Orga-
nization and open a domestic investigation into certain
Canadian chemical imports. The move marked the latest
escalation in trade tensions centered on China’s booming
EV industry, which has prompted fears abroad of exces-
sive production and falling prices. In August, China filed
a WTO complaint over the EU’s planned tariff increases
on Chinese-made EVs.

China also opened an anti-dumping investigation into
imported dairy products from Europe after the Europe-
ans announced the new levies on EV imports, prompting
a backlash from EU trade bodies.

Canada’s canola shipments to China were $3.7 billion
in 2023, up 170% from a year earlier by volume. China’s
steel exports are set to surpass $100 billion this year, the
highest level since 2016, threatening to further inflame
trade tensions.

Germany

Post-pandemic labor hoarding and strong employ-
ee-protection rules are masking worrying changes in
Germany’s market for high -paying manufacturing jobs.

After hitting an all-time low of 4.9% in the spring of
2019, the unemployment rate in the Eurozone’s largest
economy has risen to 6%. While that is still below the
Eurozone average-and less than half the rate seen to-
wards the turn of the 21st century- it appears the state
of the labor market is worse than the headline number
suggests. Some warn that the figures mask a drop off in
highly skilled and well-paid manufacturing work, with
more trouble to come as industrial giants struggle with
high energy prices, lackluster exports and technological
change.

Volkswagen (“VW?”) has warned of expected jobs cuts
and layofts to begin shortly, highlighting the negative

impact of Chinese automobile exports on European au-
tomakers. German automakers’ vulnerability to Chinese
competition and specifically Chinese dumping of elec-
tric vehicles, steel, electronics and solar technology has
been dramatic.
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VW, Europe’s largest carmaker says it has one or may-
be two years to adapt to lower sales in the region, as it
plans to close factories in Germany faced fierce resis-
tance from workers and politicians. The company has
taken drastic measures including job cuts, as it does not
expect pre-Covid demand for cars to return to Europe.
VW expects to sell 500,000 fewer cars in Europe each
year, compared with pre-pandemic levels. The carmaker,
along with its German peers, faces a painful transition to
the era of electric vehicles. Lower than expected demand
for EV’s in Europe has hit the regions carmakers, while
many, including VW, are also struggling with a shrinking
market share in China, its most profitable market.

The future of German carmakers has become a growing
concern for the government, which has seen its large
industrial base struggle amid higher energy prices and
generous subsidies offered in China and the U.S.

The German government, which abruptly ended its EV
subsidy late last year, was also discussing new tax incen-
tives, according to one official. The German government
says it is determined to make concrete improvements to
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the existing framework.

VW has in its 87-year history never closed a plant in
Germany, and its latest announcement comes after a
savings program launched last year has fallen short by
several billion euros as the company has only been able
to cut overheads through early retirement and voluntary
redundancy packages because of agreements with its in-
fluential works council. The drastic plans revealed have
sparked anger from the company’s works council, which
holds half of supervisory board seats.

Germany’s deputy Chancellor has warned VW that it had
a responsibility towards its 300,000 workers in Germany.
The automotive industry is a cornerstone of Germany as
an industrial center and should remain so, he declared.
Carmakers’ homegrown network of suppliers have been
hard hit. In August, a survey of 50 suppliers revealed
that 60% are planning to reduce their German workforce
over the next five years.

Continental, Germany’s third-largest supplier with $48
billion in annual revenue, has decided to exit the car
parts business and focus on tires. It will axe thousands of
jobs as it prepares to spin off its sensors and brake unit.

German industry leaders and government officials now
face the urgent need to hit reset, increasing investment in

new cutting edge technology- while it and the EU inves-
tigate suspected violations of trade, technology transfer
laws and anti-dumping guidelines by Chinese entities.
In other sectors, large companies such as SAP, Miele and
Bayer have announced more than 55,000 job cuts this
year so far. Other industrial giants such as Thyssenkrupp
and BASF are negotiating with unions ahead of a still un-
disclosed number of layofs.

In the steel industry, German, European, and emerging
market countries all share one thing in common: Chi-
nese government subsidized [and hence underpriced]
exports including steel, electronics, supplies of sensitive
components and rare earth raw materials, among others.
The rise in unemployment can also, at least in part, be ex-
plained by the inflow of 1 million refugees from Ukraine,
three quarters of them of working age. Though 200,000
have found jobs, 210,000 are receiving unemployment
benefits and another 300,000 are in training.

German exporters and industries have seen a slump
from previously robust demand by Chinese companies
since 2023. Despite a desire among some German busi-
nesses for a return to brisk business with China, neither
weak economic conditions in China, or the state of the
bilateral relationship are supportive of an immediate up-
tick in business.

The EU has indicated imposing higher tarifts on Chinese
exports to the region and is seeking to increase pressure
on China’s unfair trade practices. This is a theme that a
growing number of countries [from industrialized de-
mocracies to medium sized and developing countries]
seem united on. China knowingly poses a threat to glob-
al trade practices, which it aims to change into its own
likeness (with ample assistance from Russia).

India

Russia continues to access sensitive electronics and oth-
er vital supplies from India and has been able to secure
many components and other supplies for its war effort
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via the Indian market.

Russia’s industry and trade ministry, which oversees
defense production to support the invasion of Ukraine
drew up confidential plans back in October 2022 to
spend $1 billion on securing critical electronics through
channels hidden from western governments. The plans
aimed to use significant reserves of rupees amassed by
Russian banks from booming oil sales in India.

Russia has used India as an alternative market to source
crucial goods previously supplied from “unfriendly”
countries. Russia and its Indian partners targeted du-
al-use technologies - goods with civilian and military
applications- that are subject to western export controls,
according to documents recently revealed, and con-
firmed by western officials and businesses formerly in-
volved in the trade.

Russia has pumped investments into Russian-Indian
electronics development and production facilities. A pa-
per trail shows how Russia turned to India, influenced of-
ficials in New Delhi and even Prime Minister Modi into
becoming an integral part of an alternative to continue
trading and importing vital inputs for the war effort as
well as for the Russian economy. Most important, the ef-
forts have paid off handsomely for both the Russians and

Indian companies and officials who remain engaged (be-
hind the scenes). Like Russia’s deepening and expanding
trade ties with China, Turkey, the Middle East, several
eastern European and countries in Asia.

The data suggests that the relationship between Russia
and India has grown deeper since the Ukraine war in the
specific categories of goods identified. The deepening
Indian ties with Moscow have been a growing source of
friction with the U.S. One U.S. official wrote in July to
top Indian business organizations warning that any for-
eign financial institution that does business with Russia’s
military industrial base, risks being sanctioned itself by
OFAC and other Western agencies.

Colombia

Ongoing protests by truckers in Colombia who are angry
over an increase in diesel prices, have cut off the coun-
try’s largest cities and are threatening fuel supplies. The
government insists the price increase is fair. The ongoing
truckers strike and roadblocks, combined with attacks
on the Cano Limon-Covenas oil pipelines, also threaten
operations at the state-run oil company Ecopetrol.

The truckers are protesting an increase of 45 U.S. cents
(1,904 Colombian pesos) per gallon to diesel prices
which began on August 30, arguing the price rise will
affect logistics costs and national competitiveness. The
National Transporters Association, one of the main in-
dustry groups, said it had not called a national strike but
supported the truckers’ protest. The government of Pres-
ident Gustavo Petro has maintained the price increase is
fair and that the government- financed subsidy in die-
sel prices should never have been granted. The Finance
Ministry has explained that the increase is necessary as
diesel prices have been held steady at an average of $2
per gallon for over four years. Government subsidies
cost 1 trillion pesos per month according to Colombia’s
Finance Minister. The costs were “unsustainable” he as-
serted.
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Production of hydrocarbons could be affected in the
coming days, weeks, according to Ecopetrol. That situ-
ation is compounded by ongoing social conflict at the
company’s Gibraltar gas field.

The country’s largest cities were cut off from the rest of
the country a week into the protests — due to road block-
ades, as mayors warned of the prospect of food and fuel
shortages. Fresh food supplies have been cut off on the
outskirts of the capital Bogota with the certainty that
most products would be spoiled. Re-supplies are impos-
sible if highways, roads and access to major cities remain
disrupted.

In Bogota, schools and university classes were cancelled
as public transport faced severe disruptions, and some
closures.

The effect of the protests on the agriculture sector prom-
ises to be severe. The sector remains on high alert due to
the likelihood of shortages of necessary products used
daily by households in big cities especially. The larger cit-
ies are the most affected. The situation is not just about
the expected shortages but the possible rise in food pric-
es, which will have an immediate impact depending on
how long the protests and blockades continue. Based on
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the experience of a 2021 strike which caused havoc and
heavy losses in the agricultural sector, the most worry-
ing concern are the effects on the availability of chicken
and eggs over the short-term. The national association
of poultry farmers pointed to approximately 1.7 billion
chickens that consume a minimum of 1,000 tons of feed
grain per day -which are currently at risk. The state of
Santander is currently cut off from transportation, and
accounts for 20% of Colombia’s poultry population, 17%
of its eggs and 23% of all chicken consumed national-
ly. Poultry farming is expected to take a huge hit if the
current protests are extended for even a few more days,
according to industry experts.

The expectation is that inflationary pressures caused by
the disruption in basic supplies will see a surge in food
prices as consumers maintain consumption. Highways
that normally transport large supplies of bananas, pigs,
fruits and vegetables to the main cities are blocked. The
instability caused was already being felt after five days
of protests. Colombia’s Ministry of Agriculture made an
urgent call on leaders of the protests to guarantee a pri-
ority corridor or passage without restrictions - for vehi-
cles transporting food, livestock, feedstock and a host of
essential goods.

Rice production is also being negatively impacted due
to the increase in the price of fuel. This translates into
higher production costs, since rice production consumes
between 24 and 28 gallons of diesel per hectare for essen-
tial tasks, including land preparation, input applications
and harvesting. This amounts to around 5% of additional
total costs, which will be added to the increase in freight
for inputs and for getting products to the consumer. The
industry is currently in the harvesting phase. That begun
in August and extends to October.

Milk producers have joined the chorus of those expect-
ing blowback from the protests. Milk cannot be collect-
ed or transported from farms for delivery to processing
plants. Raw milk is perishable and therefore is already
negatively impacting producers’ income and the dairy
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chain, homes and businesses - which will only worsen if
the roads remain blocked.

Mexico

After six years ruling Mexico, President Andres Manuel
Lopez Obrador (Amlo) is about to step down - but his
biggest impact on the country could spring from his final
month in office.

Lopez Obrador, who has become more radical in pow-
er, needs to recruit just one more lawmaker to achieve
a two-thirds supermajority in the senate that convened
this month. This follows elections in June, in which Am-
lo’s party also won more than two-thirds of the lower
house. Wielding that power, Amlo has begun ramming
through significant constitutional changes before he
cedes the presidency to his handpicked successor on Oc-
tober 1, 2024.

At the heart of Lopez Obrador’s plans, also endorsed by
his successor Claudia Sheinbaum, is a move to replace all
judges and the supreme court with directly elected indi-
viduals. But Mexicans, along with U.S. and investors, has
been left especially on edge because it is not clear which
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other of his proposals Lopez Obrador could put forward.
The lower house approved the outline of the judicial
overhaul in early September after being forced to relo-
cate to a sports hall by protesters at the legislature. Some
359 lawmakers voted in favor, to 135 against.

Lawmakers approved the constitutional change in the
face of an outcry from foreign governments and inves-
tors-who had previously absorbed with relatively little
pushback Lopez Obrador’s changes to investment rules,
empowerment of the military and weakening of checks
on his own power.

During his term in power, Lopez Obrador escalated his
attacks on the judiciary as it blocked legislation his law-
makers had approved, sometimes over basic procedural
errors. That turned the supreme court president into a
hate figure among Amlo supporters.

Many critics of the latest reforms warn that judicial inde-
pendence and even democracy are at risk in this country
of 130 million people. Mexico is the U.S’s largest trad-
ing partner and has had a multiparty democracy for less
than 25 years. Some Mexicans see signs of a grave demo-
cratic regression taking place in Mexico today.



FCIA

Trade Credit & Political Risk

GREATAMERICAN.
INSURANCE GROUP

The U.S. Chamber of Commerce has described the re-
forms as a risk undermining of the rule of law and the
guarantees of protection for business operations in Mex-
ico.

Large numbers of the judiciary, including supreme court
justices, have gone on strike; Mexican and internation-
al legal experts have panned the idea of elected judges,
saying it risks politicians or even organized criminals in
effect taking control over them. These are not concerns
that can be taken lightly, especially given the growing in-
fluence and control that organized drug cartels already
wield over large portions of Mexico territory, institutions
and over civil society.

Mexicans gave Lopez Obrador’s Morena party a land-
slide win in June as they cheered his minimum wage ris-
es and social programs. But since the vote, the peso has
plummeted 13% against the dollar after several years as

12

one of the strongest emerging market currencies.

In his final month Lopez Obrador also wants to cement
military control of the National Guard, and he has pro-
posed that the government absorb multiple independent
regulators. Instability and cronyism in Mexico could well
follow the departure of this president from the scene.

Written by Byron M. Shoulton

Senior Global Economist

FCIA Trade Credit & Political Risk Division
Great American Insurance Group

For questions / comments, please contact Byron at
bshoulton@fcia.com
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What is Trade Credit Insurance?

Companies selling products or services on credit terms
or financial institutions financing those sales face the
risk of non-payment by their buyers.

Trade Credit Insurance provides a cost-effective mech-
anism for transferring that risk. FCIAs Trade Credit In-
surance products protect the policyholders against losses
resulting from that non-payment.

Why Trade Credit Insurance?

One of a company’s largest assets is their accounts re-
ceivable but they are often not insured. This could often
be due to lack of knowledge of availability of coverage.

A debtor’s nonpayment can be caused by commercial
events such as insolvency or protracted default. On in-
ternational transactions, nonpayment can also result
from the occurrence of disruptive political events such
as wars, government interventions, or currency incon-
vertibility.

A Few Value-Added Benefits For Insureds

FCIA’s Trade Credit Insurance policies offer companies a
wide array of flexible coverages. You can insure a broad
multi-buyer receivable portfolio, a smaller select receiv-
able portfolio (key accounts), or a single buyer receiv-
able.

FCIA is a division of Great American Insurance Company that
offers an array of flexible, short or medium term coverages
against non-payment risks on accounts receivable.

FCIA Trade Credit Insurance solutions can help with:

o Sales expansion

o Reduce earnings volatility related to bad debts
o Alleviate buyer risk concentration issues

o Mitigate emerging market political risks

Some Value-Added Benefits of Trade Credit Insurance

« Sales expansion

« Ability to offer longer repayment terms
o Access to better financing terms

o Reduce earnings volatility

« Reduce bad debt reserves

Who Can Benefit From Trade Credit Insurance?

Manufacturers & Distributors, Packaging, Energy, Phar-
ma, Mining, Commodity Traders, Metals, Technology,
Financial Institutions, Food & Beverages, and more.

o Improve access to financing from banks/ FIs

To sign up for FCIA Major Country Risk Development and
more information on FCIA insurance coverages, please visit
us at www.FCIA.com.

Although FCIA has made every effort to insure the accuracy of this publication we do not accept any responsibility whatsoever for - including but not limited to - errors, omissions,
opinions or advice given. This publication is not a substitute for professional advice and all information is for guidance only. Coverage descriptions in this brochure are summa-
rized. Consult the policy declarations and policy form for a full description of the applicable terms, conditions, limits and exclusions. Policies are underwritten by Great American
Insurance Company, which is an authorized insurer in 50 states and the District of Columbia © Copyright 2024 by FCIA Trade Risk & Political Risk. FCIA logo (letters and design)

are registered service marks of Great American Insurance Company. All rights reserved.
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